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The " General Strike " was a symptom of the unrest and
discontent due to falling trade, growing unemployment, second
and all the misery and suffering these involve for the workers. Govern-
When, after three years, no improvement came, and no <?929>
legislation, the workers used their votes, and in 1929 the
Labour Party was returned the largest party in the House
of Commons, but still without a majority over all other
parties combined (they had 289 seats representing over
8 million votes). They accepted office, however, and
Ramsay MacDonald formed his second Government, again
relying on Liberal support. It proved a bad moment for
Labour to assume power. Economic conditions were un-
favourable and the burden of reparations prevented the
revival of prosperity. Efforts were made to deal with this,
but these measures did not prove effectual. Germany again
had her reparations reduced by the Young Plan of 1929 and
the Hoover Plan of 1931. Great Britain was still paying the
U.S.A., her industries had suffered from the strikes, and
her unemployment continued to grow.

In 1931 the whole world was struck by a terrible " slump "
in trade. Great Britain had her scheme of unemployment The
insurance, and now the immense demands on the Unemploy- c3sisc
ment Fund meant that its money could not meet the weekly (1931)
payments, and it had to borrow from the Treasury. At the
same time, naturally, as trade was universally bad, our
" balance of trade" suffered, and our revenue decreased.
The Budget, therefore, would not balance, and a demand
was made for drastic economies. A financial crisis created
a panic, and gold began to drain out of the country. (In
one week, 25th July, 21 millions in gold were withdrawn to
France.) The Labour Government could not, by itself?
deal with so serious a situation, and the Prime Minister,
Ramsay MacDonald, accordingly asked Conservatives and
Liberals to join him and form a " National Govern-
ment ". Some of the Labour Cabinet resigned rather than
accept the programme put before them, objecting in par